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Massachusetts  means  busi- 
ness. That's  a  fact.  And  to 
help  prove  that  fact,  we Ve  packaged 
up  the  business  development  incen- 
tives the  state  has  to  offer  industries. 
We  invite  you  to  review  the  special 
state  programs  spelled  out  in  the 
enclosed  fact  sheets.  They're  ready 
to  help  your  company  grow.  That, 
too,  is  a  fact. 
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evelopment  Corporation 


Q.  What  does  Massachusetts  Business  Development  Corporation  do? 

A.  The  Massachusetts  Business  Development  Corporation  (MBDC)  provides  loans  for  businesses 
who  cannot  obtain  all  of  their  financial  requirements  from  conventional  sources. 

Q.  Who  is  eligible  for  MBDC  financing? 

A.  Many  small  or  medium-sized  business  enterprises. 

Q.  Are  lending  terms  flexible? 

A.  Yes.  While  MBDC  often  participates  with  conventional  lenders  in  a  financial  package  plan,  it  can 
provide  up  to  100%  financing.  Loans  are  medium  to  long-term. 

Q.  What  advantages  are  offered  to  businesses  borrowing  from  MBDC? 

A.  There  are  two: 

MBDC  accepts  collateral  which  normally  is  not  acceptable  to  conventional  lenders;  and 
MBDC  provides  guidance  and  expertise  for  businesses  seeking  financing. 

For  further  information  on  MBDC,  contact: 

Massachusetts  Business  Development  Corporation 

One  Boston  Place 

Boston,  Massachusetts  02108 

(617)  723-7515 
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Q.  Where  can  businesses  in  an  economically  depressed  area  obtain  capital? 

A.  CDFC  provides  capital  to  entrepreneurs  unable  to  secure  financing  through  conventional  funding 
sources.  CDFC's  investments  must  be  made  in  conjunction  with  community  development  corporations 
(CDC's).  (CDC's  exist  in  many  economically  depressed  neighborhoods  throughout  Massachusetts.) 
Emphasis  is  on  developing  sound  businesses  which  will  create  or  retain  good-paying  jobs  and  provide 
other  economic  benefits  to  residents  in  communities  served  by  CDC's. 

Q.  What  type  of  funding  is  available? 

A.  Investments  are  made  by  CDFC  from  a  $10  million  fund  provided  by  the  Commonwealth.  These 
investments  may  take  the  form  of  loans  and/or  equity.  The  rates  and  terms  of  each  deal  are  negotiable. 

Q.  How  do  businesses  apply  for  CDFC  financing? 

A.  Entrepreneurs  wishing  to  apply  should  study  the  CDFC  Handbook.  They  should  then  contact 
CDFC  to  see  if  a  CDC  exists  or  is  being  created  in  their  area  and  whether  that  area  is  eligible  under 
CDFC  guidelines.  A  full  business  plan  can  then  be  prepared. 

It  is  important  that  entrepreneurs  have  explored  conventional  sources  of  financing  prior  to  approaching 
CDFC  with  a  business  proposal. 

For  further  information  on  CDFC,  please  contact: 

Massachusetts  Community  Development 

Finance  Corporation  (CDFC) 
131  State  Street 
Suite  600 

Boston,  Massachusetts  02109 
(617)  742-0366 
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Small  Business 
Purchasing  Program 


Q.  What  is  the  purpose  of  this  program? 

A.  The  purpose  of  this  program  is  to  promote  M  participation  of  citizens  and  businesses  in  the 
purchasing  process  of  the  Commonwealth.  It  is  to  stimulate  small  business  development  by  reducing 
some  of  the  major  hindrances  to  small  business  participation  in  State  purchasing,  thereby  promoting 
competition  in  the  purchasing  process  of  the  Commonwealth. 

Q.  How  is  this  to  be  accomplished? 

A.  Not  less  than  five  per  cent  (5%)  of  the  aggregate  amount  of  all  State  purchases  to  which  this  pro- 
gram applies  will  be  placed  into  a  special  program  whereby  only  certified  Massachusetts  based  small 
businesses  will  be  eligible  to  bid. 

Q.  What  purchases  does  this  program  apply  to? 

A.  Excluding  construction  and  those  purchases  made  under  MGL  c.  149  ss.  44A-44L  and  MGL  c.  39, 
the  Secretary  of  Administration  and  Finance  shall  recommend  purchases  of  goods  and  services  which 
can  be  placed  into  the  program.  At  this  time  all  goods  and  services  except  those  mentioned  above  and 
those  of  a  monopolistic  nature  such  as  gas  and  electricity,  will  be  included. 

Q.  What  are  the  criteria  for  certification? 

A.  1.  The  small  business  must  be  independently  owned  and  operated. 

2.  Have  its  principal  place  of  business  in  Massachusetts. 

3.  It  must  not  be  dominant  in  its  field  of  operation  and  is  not  a  corporation  which  is  a  member  of  an 
affiliated  group. 

4.  Depending  on  your  business  classification  the  following  requirements  must  be  met. 

a.  A  manufacturing  firm  must  have  less  than  50  persons  and  have  less  than  $6  million  in  total 
gross  receipts  for  the  preceding  three  fiscal  years. 

b.  A  wholesale  business  must  employ  less  than  20  persons  and  have  less  than  $6  million  in  total 
gross  receipts  for  the  preceding  three  fiscal  years. 

c.  A  retail  business  must  employ  less  than  20  persons  and  have  less  than  $1. 5  million  in  gross 
receipts  for  the  previous  three  fiscal  years. 

d.  If  the  business  is  in  the  transportation,  communication,  electric,  gas,  or  sanitary  industries  it 
must  have  less  than  50  employees  and  less  than  $3  million  in  total  gross  receipts  for  the  previous 
three  fiscal  years. 

Q.  How  do  you  certify? 

A.  You  can  obtain  certification  forms  at  the  following  locations:  all  regional  offices  of  the  Department  of 
Commerce  and  Development,  the  State  Purchasing  Agents  Division,  the  MBTA,  and  SOMBA 
(addresses  listed  below). 

For  further  information  on  the  Massachusetts  Small  Business  Purchasing  Program,  contact: 
State  Office  of  Minority  Business  Assistance 
Massachusetts  Department  of  Commerce  and  Development 
100  Cambridge  Street 
Boston,  Massachusetts  02202 
(617)  727-8692 
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Certification  forms  can  be  obtained  at  the  following  locations: 


Region  I 

Mass.  Dept.  of  Commerce  and  Development 

Massachusetts  Building 

Avenue  of  States 

West  Springfield,  MA  01089 

(413)  739-5600 

Region  II 

Mass.  Dept.  of  Commerce  and  Development 
D.E.S.  Building 
51  Myrtle  St. 
Worcester,  MA  01608 
(617)  791-8551 

Region  III 

Mass.  Dept.  of  Commerce  and  Development 
291  Summer  St. 
Lowell,  MA  01852 
(617)  727-8774 

Region  IV 

Mass.  Dept.  of  Commerce  and  Development 
D.E.S.  Building 
Totten  Pond  Rd.  400-2 
Waltham,  MA  02154 
(617)  727-3649 

Region  V 

Mass.  Dept.  of  Commerce  and  Development 

City  Hall  Annex 

1213  Purchase  St. 

New  Bedford,  MA  02740 

(617)  997-3514 


Purchasing  Agents  Division 
One  Ashburton  Place 
Room  101 
Boston,  MA  02202 
(617)  727-2882 

MBTA  Material  Division 
80  Broadway 
Everett,  MA  02149 
(617)  722-3342 


State  Office  of  Minority  Business  Assistance 
Massachusetts  Department  of  Commerce 

and  Development 
100  Cambridge  Street 
Boston,  MA  02202 
(617)  727-8692 
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Q.  What  is  the  Massachusetts  Industrial  Finance  Agency  (MIFA)? 

A.  MIFA  is  a  newly  created  state  agency  that  administers  the  Industrial  Revenue  Bond  Program  and 
the  Industrial  Mortgage  Insurance  Program.*  MIFA  is  also  a  state-wide  Bonding  Authority  capable  of 
passing  through  to  Massachusetts  businesses  the  100%  federally-guaranteed  tax  exempt  pollution 
control  bonds  available  through  a  new  program  of  the  U.S.  Small  Business  Administration. 

*See  fact  sheets  on  Revenue  Bonds  and  Mortgage  Insurance. 

For  further  information  on  the  Massachusetts  Industrial  Finance  Agency,  contact: 

MIFA 

131  State  Street,  Suite  600 
Boston,  Massachusetts  02109 
(617)  723-4242 
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Industrial 
Mortgage  Insurance 


Q.  How  can  mortgage  insurance  help  companies  obtain  mortgage  funds  for  expansion  or  improvements? 

A.  Commercial  enterprises  located  in  designated  urban  revitalization  areas  and  industrial  enterprises 
located  anywhere  in  Massachusetts  in  need  of  funds  to  acquire,  construct,  alter  or  equip  new  facilities 
or  pollution  control  facilities  may  obtain  mortgage  insurance. 

Q.  Can  Industrial  Revenue  Bonds  be  insured? 
A.  Yes.  See  fact  sheet  on  revenue  bond  program. 

Q.  Why  is  mortgage  insurance  a  valuable  aid  to  business? 
A.  1.  More  favorable  terms  are  possible: 

a.  lower  down  payments 

b.  longer  maturity 

c.  lower  monthly  payments 

2.  Makes  issuance  of  revenue  bonds  possible,  which  means  lower  interest  cost. 

3.  Makes  hard-to-find  financing  easier. 

4.  Releases  capital  funds  for  operational  needs. 

5.  Assistance  offered  in  structuring  financial  proposal. 

6.  Makes  more  business  opportunities  feasible. 

The  following  illustrates  some  situations  where  mortgage  insurance  could  be  utilized: 

1.  Unusual  collateral  due  to: 

a.  specialized  facility 

b.  secondary  location 

2.  Company  with  short  track  record 

3.  Established  company  experiencing  temporary  difficulties  wishing  to  modernize. 

4.  Smaller  firms  wanting  to  use  revenue  bonds  to  lower  cost  of  capital. 

5.  Cash-tight  company  that  may  need: 

a.  lower  down  payment 

b.  lower  debt  service  payments 

Mortgage  Insurance,  previously  available  through  the  Massachusetts  Industrial  Mortgage  Insurance 
Agency,  (MIMIA)  is  now  available  through  the  newly  created  Massachusetts  Industrial  Finance 
Agency,  (MIFA). 

For  further  information  on  Industrial  Mortgage  Insurance,  contact: 

Massachusetts  Industrial  Finance  Agency 

131  State  Street 

Suite  600 

Boston,  Massachusetts  02109 

(617)  723-4242 
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Industrial 
Revenue  Bonds 


Q.  What  is  an  industrial  revenue  bond? 

A.  An  industrial  revenue  bond  is  a  tax-exempt  bond  that  is  issued  by  a  municipality  on  behalf  of  a 
company  to  finance  the  purchase  of  industrial  land,  or  for  the  purchase,  construction  or  equipping  of 
manufacturing  or  warehousing  facilities.  Pollution  abatement  facilities  may  also  be  financed  by  revenue 
bonds.  The  credit  behind  the  bond  is  that  of  the  company  and  not  the  issuing  authority. 

Q.  Are  revenue  bonds  available  for  commercial  enterprises? 

A.  Yes.  Commercial  use  of  industrial  revenue  bonds,  however,  is  restricted  to  projects  located  in  the 
commercial  centers  of  all  cities  and  those  towns  with  populations  in  excess  of  35, 000.  Eligible  cities  and 
towns  must  also  have  an  urban  revitalization  plan. 

Q.  Who  issues  the  bonds? 

A.  Revenue  bonds  are  issued  through  a  local  Industrial  Development  Finance  Authority  (IDFA)  with 
the  approval  of  the  newly  created  Massachusetts  Industrial  Finance  Agency  (MIFA).  (Revenue  bonds 
were  formerly  approved  by  the  State  Industrial  Finance  Board.) 

MIFA  can  also  issue  and  insure  revenue  bonds. 

Q.  What  are  the  advantages  of  industrial  revenue  bond  financing? 

A.  Industrial  revenue  bonds  can  provide  100%  of  the  funds  required  for  land,  building,  and  equipment 
plus  the  cost  of  issuing  the  bonds.  The  holder  of  the  bonds  receives  interest  which  is  exempt  from 
federal  income  taxes.  As  a  result  of  this  tax-exempt  feature,  the  company  pays  a  net  borrowing  cost 
which  is  considerably  lower  than  a  conventional  loan. 

Q.  Are  there  any  regulations  in  the  industrial  revenue  bond  program? 

A.  Yes.  Bonds  issued  to  finance  new  plants,  expansions  or  improvements  are  limited  to  $5,000,000. 
However,  bonds  issued  to  finance  pollution  abatement  facilities  are  not  limited. 

Q.  Is  it  economically  feasible  for  small  companies  to  utilize  revenue  bonds? 

A.  Yes.  Individual  industrial  revenue  bonds  can  be  issued  by  combining  several  projects  in  a  single 
offering.  In  this  way  the  cost  to  each  company  is  lowered  as  the  costs  are  shared  by  several  companies. 

For  further  information  on  revenue  bonds,  contact: 

Massachusetts  Industrial  Finance  Agency 
131  State  Street,  Suite  600 
Boston,  Massachusetts  02109 
(617)  723-4242 
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Q.  What  is  the  purpose  of  the  Massachusetts  Technology  Development  Corporation  (MTDC)? 

A.  The  purpose  of  MTDC  is  to  provide  technical  assistance  and  start  up  capital  to  small,  innovative 
technology  based  businesses  in  Massachusetts. 

Q.  What  kind  of  technical  assistance  is  available? 

A.  MTDC's  technical  assistance  includes: 

1.  advice  on  incorporation 

2.  market  research 

3.  management  and  product  service 

4.  matching  with  suitable  partners,  suppliers,  etc. 

5.  financial  planning  and  assistance  with  SBA  loans  and  private  sources  of  capital. 

Q.  Can  MTDC  provide  investment  funds? 

A.  Yes.  MTDC  is  empowered  to  provide  seed  capital  to  develop  and  commercialize  technology  in 
enterprises  which  have  good  potential  to  create  jobs  but  which  are  unable  to  obtain  capital  in  the  tradi- 
tional capital  market. 

There  is  no  restriction  on  the  type  of  investment  that  MTDC  can  make.  Normally,  however,  such  funds 
may  be  provided  through  the  mechanisms  of  loans,  guarantees,  or  equity  investments. 

A  proposal  has  been  submitted  to  the  U.S.  Department  of  Commerce  to  establish  the  investment  fund. 

*MTDC  is  replacing  the  Massachusetts  Science  and  Technology  Foundation. 

For  further  information  on  the  Massachusetts  Technology  Development  Corporation,  contact: 

MTDC 

10  Lakeside  Office  Park 
Wakefield,  Massachusetts  01880 
(617)  246-1250 
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Resource  Company  (mcrq 


Q.  What  does  the  Massachusetts  Capital  Resource  Company  do? 

A.  The  Massachusetts  Capital  Resource  Company  (MCRC),  privately  funded  by  domestic  life  insur- 
ance companies,  will  invest  $100  million  in  Massachusetts  companies  over  the  next  five  years.  Loans 
with  maturities  of  not  less  than  five  years  are  available  up  to  $5  million  maximum  in  any  one  situation. 
Interest  rates  vary  and  are  determined  by  MCRC. 

Q.  What  companies  qualify  for  MCRC  loans? 

A.  Qualified  firms  may  not  have  a  Moody's  bond  rating  of  Baa  or  above.  They  must  not  be  real  estate 
developers,  financial  intermediaries,  retailers,  contractors,  public  utilities,  or  refuse  and  waste  facilities. 
These  companies  also  must  have  been  unable  to  secure  financing  on  similar  terms  from  traditional 
lending  institutions. 

Q.  Can  companies  able  to  pay  a  loan  in  less  than  five  years  borrow  more  than  the  maximum? 
A.  No. 

Q.  Are  these  loans  secured  or  unsecured? 
A.  The  loans  are  usually  unsecured. 

For  further  information  on  MCRC,  contact: 

Massachusetts  Capital  Resource  Company 

11  Beacon  Street 

Boston,  Massachusetts  02108 

(617)  367-3960 


NOTE 


Change  of  address  on  Fact  #8 


Massachusetts  Capital  Resource  Company 
545  Boylston  Street 
Boston,  Massachusetts  02116 
(617)  536-3900 
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Q.  What  is  the  Local  Tax  Exemption  for  a  manufacturing  corporation? 

A.  Machinery,  equipment  inventory,  and  goods  in  process  are  exempt  from  local  property  tax. 

Q.  What  is  the  Local  Tax  Exemption  for  a  non-manufacturing  corporation? 

A.  Inventory,  equipment,  and  goods  in  process  are  exempt  from  local  property  tax. 

Q.  Is  there  any  tax  on  such  property? 

A.  Yes.  Inventory,  machinery,  equipment,  and  goods  in  process  are  subject  to  a  levy  at  the  state  level 
of  $2. 60  per  $1, 000  valued  at  federal  adjusted  basis. 

For  further  information  on  the  local  tax  exemption  on  tangible  property,  contact: 

Bureau  of  Corporations 
Department  of  Revenue 
100  Cambridge  Street 
Boston,  Massachusetts  02202 
(617)  727-4264 
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LossCarry-0 

for  New  Corporations 


Q.  How  does  the  Loss  Carry -Over  work  for  a  new  corporation? 

A.  If  a  new  corporation  sustains  losses  during  its  first  five  years  of  operation,  it  may  deduct  these 
losses  from  its  taxable  income. 

The  following  illustrates  an  application  of  the  Loss  Carry-Over  for  a  five-year  period: 


1st  yr. 

2nd  yr. 

3rd  yr. 

4th  yr. 

5th  yr. 

Net  income  (loss) 

($100,000) 

$25,000 

$20,000 

$35,000 

$50,000 

Deduction 

— 

$25,000 

$20,000 

$35,000 

$20,000 

Taxable  Income 

— 

-0- 

-0- 

— 0— 

$30,000 

Total  Income  Tax* 

$228.00 
(minimum) 

$228.00 

$228.00 

•  $228.00 

$  2,850 

Portion  of  loss  carried  forward 

$100,000 

$75,000 

$55,000 

$20,000 

— 

Total  tax  liability  without  carryforward:     $  1 2 , 5  78 
Total  tax  liability  with  carryforward:  3 ,  762 

Total  taxes  saved:  8,816 

Corporation  may  also  have  a  tax  liability  under  property  measure  of  excise  tax. 


For  further  information,  contact: 


Bureau  of  Corporations 
Department  of  Revenue 
100  Cambridge  Street 
Boston,  Massachusetts  02202 
(617)  727-4264 
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Job  Incentive 


Q.  What  is  the  Urban  Job  Incentive? 

A.  The  Urban  Job  Incentive  is  an  inducement  for  corporations  to  establish  new  places  of  business  in 
urban  areas  through  a  tax  reduction  that  rewards  job  creation  by  lowering  the  equalized  local  property 
tax  to  the  state's  average  and  with  a  25%  payroll  deduction. 

Q.  How  does  it  work? 

A.  The  Urban  Job  Incentive  works  in  two  ways: 

1.  A  company  may  claim  a  credit  against  its  state  excise  tax  liability.  The  amount  of  the  credit  equals 
the  difference  between  a  city's  tax  rate  and  the  state's  average  times  the  assessed  value  of  the 
property  per  thousand.  In  some  cities,  this  credit  over  a  10-year  period  could  equal  or  exceed  the 
cost  of  property  itself. 

The  following  illustrates  an  example  of  this  credit. 
Equalized  Property  tax  for  urban  area: 
State's  average  equalized  property  tax: 

State's  tax  credit  per  thousand  of  assessed  valuation: 
Total  assessed  valuation  =  $50,000. 

Annual  State  tax  Credit: 
For  a  ten-year  period: 

Total  state  tax  credit  savings: 


$      100. 00/$l,  000.  (Hypothetical  figure) 
-  47.03/$!,  000. 

52.97/$l,000. 
x  .50  (thousand) 


2,648.50 
x  10 


$26,485.00 


2.  Companies  locating  in  such  urban  areas  can  also  deduct  from  their  revenues  25%  more  than  actually 
paid  in  compensation  to  those  employees  who  live  in  any  eligible  area.  This  25%  is  in  addition  to  the 
100%  normally  allowable  for  a  deduction.  Attached  are  lists  of  eligible  cities  and  towns.  Please  note  that 
eligibility  will  change  on  March  3, 1979. 

Q.  Who  is  eligible  for  the  Urban  Job  Incentive? 

A.  Industrial  enterprises  locating  in  an  urban  area  and  commercial  enterprises  that  are  located  in  a  city 
or  town  that  has  an  urban  revitalization  project  are  eligible.  The  facility  must  also  be  a  new  place  of 
business  or  an  expansion  of  an  existing  one  and  must  be  located  in  or  contiguous  to  certain  areas  of 
unemployment.  The  facility  must  employ  at  least  20%  of  its  employees  from  certain  areas  of  unemploy- 
ment or  underemployment.  The  employees,  however,  do  not  have  to  live  in  the  same  city/town  in 
which  the  facility  is  located. 

The  company  operating  the  facility  must  also  offer  a  training  program  approved  by  the  Urban  Job 
Incentive  Bureau. 


For  further  information,  contact: 


Urban  Job  Incentive  Bureau 
Massachusetts  Department  of 
Commerce  &  Development 
100  Cambridge  St.,  13th  Floor 
Boston,  Massachusetts  02202 
(617)  727-3210  or  3211 
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MUNICIPALITIES  CONTAINING  "ELIGIBLE  SECTIONS  OF  SUBSTANTIAL  POVERTY,"  AS  DEFINED  IN  M.G.L.A. 

CH.  23B,  S.  11(A),  AND  MUNICIPALITIES  CONTIGUOUS  THERETO 


Abington* 

Brookline 

Framingham 

LEOMINSTER* 

Milton* 

Russell* 

Ware* 

Acton* 

Burlington 

Freetown 

Lexington* 

Montgomery 

SALEM 

Watertown 

Acushnet* 

CAMBRIDGE 

Goshen* 

Lincoln* 

Nahant* 

Sandwich* 

Wellesley* 

Agawam* 

Canton 

Gosnold* 

Littleton 

Natick 

Saugus 

Wenham* 

Amherst* 

Chelmsford* 

Grafton* 

Longmeadow 

Needham* 

Scituate* 

W.  Boylston* 

Andover* 

CHELSEA 

Granby* 

LOWELL 

NEW  BEDFORD 

Sharon* 

W  Bridgewater* 

Arlington 

Chester* 

Groton 

Ludlow* 

New  Braintree* 

Sherborn* 

W  Newbury* 

Ashby* 

Chesterfield* 

Groveland* 

Lunenberg* 

NEWTON* 

Shirley* 

W  Springfield* 

Ashburnham* 

CHICOPEE* 

Hadley* 

LYNN 

Norfolk* 

Shrewsbury 

Westborough* 

Ashland 

Cohasset* 

Halifax* 

Lynnfield 

North  Andover* 

Somerset* 

WESTFIELD* 

Auburn* 

Conway* 

Hanover* 

MALDEN 

North  Reading 

SOMERVILLE 

Westford* 

Avon* 

Danvers 

Hanson* 

Manchester* 

NORTHAMPTON 

South  Hadley* 

Westhampton* 

Ayer 

Dartmouth* 

Hardwick 

Marblehead* 

Northborough* 

Southampton* 

Westminster* 

Barre* 

Dedham 

Harvard* 

Marion* 

NorwelP 

Southborough* 

Weston* 

Bedford* 

Dover* 

Hatfield* 

MARLBOROUGH* 

:  Norwood 

SPRINGFIELD 

Westport* 

Belmont* 

Dracut* 

HAVERHILL 

Marshfield 

Paxton* 

Stoneham 

Westwood 

Berkley* 

Dunstable 

Hingham* 

Mashpee 

PEABODY 

Stoughton* 

Weymouth* 

BEVERLY 

Duxbury 

Holbrook 

Mattapoisett* 

Pembroke 

Sudbury* 

Whately* 

Billerica* 

E.  Bridgewater* 

Holden* 

Medfield* 

Pepperell 

Swampscott 

Whitman* 

Blandford* 

E.  Longmeadow* 

Holliston* 

MEDFORD 

Petersham* 

Tewksbury* 

Wilbraham* 

BOSTON 

Easthampton* 

HOLYOKE 

Medway* 

Plympton* 

Tisbury* 

Williamsburg 

Bourne* 

Easton* 

Hopkinton* 

MELROSE* 

QUINCY 

Topsfield* 

Wilmington 

Boxborough* 

EVERETT 

Hull 

Merrimac* 

Randolph 

Townsend* 

Winchester* 

Boxford* 

Fairhaven* 

Huntington 

Methuen* 

Raynham* 

Tyngsborough* 

Winthrop 

Boylston* 

FALL  RIVER 

Kingston* 

Middleborough* 

Reading 

Wakefield 

WOBURN 

Brain  tree 

Falmouth 

Lakeville* 

Middleton 

REVERE 

Walpole 

WORCESTER 

Bridgewater 

FITCHBURG 

LAWRENCE 

Millburv* 

Rochester* 

WALTHAM 

Worthington* 

BROCKTON 

Foxborough* 

Leicester* 

Millis 

Rockland 

Wayland* 

*Contiguous  to  municipality  containing  "eligible  section  of  substantial  poverty" 

For  tax  years  ending  on  or  before  March  2,  1979 

MUNICIPALITIES  CONTAINING  "ELIGIBLE  SECTIONS  OF  SUBSTANTIAL  POVERTY,"  AS  DEFINED  IN  M.G.L.A. 

CH.  23B,  S.  11(A),  AND  MUNICIPALITIES  CONTIGUOUS  THERETO 


Acushnet* 

Bridgewater 

EVERETT* 

Hull* 

Millbury* 

REVERE* 

W  Boylston* 

Agawam* 

Brookline* 

Fairhaven* 

LAWRENCE 

Milton* 

SALEM 

W  Bridgewater* 

Amherst* 

CAMBRIDGE 

FALL  RIVER 

Leicester* 

Nahant* 

Saugus* 

W  Newbury* 

Andover* 

Canton* 

FITCHBURG 

LEOMINSTER* 

Needham* 

Shrewsbury 

W  Springfield* 

Arlington* 

Chelmsford* 

Freetown* 

Longmeadow* 

NEW  BEDFORD 

Somerset* 

Westborough* 

Ashby* 

CHELSEA 

Grafton* 

LOWELL 

NEWTON* 

SOMERVILLE* 

WESTFIELD* 

Ashburnham* 

CHICOPEE* 

Granby* 

Ludlow* 

North  Andover* 

South  Hadley 

Westhampton* 

Auburn* 

Danvers* 

Groveland* 

Lunenberg* 

NORTHAMPTON 

Southampton* 

Westminster* 

Belmont* 

Dartmouth* 

Hadley* 

LYNN 

Northborough* 

SPRINGFIELD 

Westport* 

BEVERLY 

Dedham* 

Halifax* 

Lynnfield* 

Paxton* 

Swampscott* 

Wilbraham* 

Billerica* 

Dracut* 

Hatfield* 

Marblehead* 

PEABODY* 

Tewksbury* 

Williamsburg* 

BOSTON 

E.  Bridgewater* 

HAVERHILL 

Merrimac* 

QUINCY* 

Tyngsborough* 

Winthrop* 

Boxford* 

E.  Longmeadow* 

Holden* 

Methuen* 

Raynham* 

Watertown* 

WORCESTER 

Boylston* 

Easthampton* 

HOLYOKE 

Middleborough* 

•Contiguous  to  municipality  containing  "eligible  section  of  substantial  poverty" 

For  tax  years  ending  on  or  after  March  3,  1979 

Massachusetts  Department  of  Corporations  and  Taxation 

1978  FISCAL  EQUALIZED  TAX  RATE  DIFFERENTIAL  FOR  CORPORATION  PROPERTY  TAX  CREDIT  FOR  NEW  FACILITY 

IN  POVERTY  AREA  (G.  L.  c.  63,  s.  38E.  Chapter  848  of  the  Acts  of  1970) 

Equalized 
Rate  Differential 


City  or  Town 

Amesbury 
Arlington* 
Billerica* 

Boston* 

Brockton** 

Brookline* 

Cambridge* 

Chelsea* 

Chicopee* 

Clinton 

Dracut* 

Fall  River* 

Fitchburg* 

Gardner 

dloucester 

Greenfield 

Hanover** 

Haverhill* 

Holyoke* 

Hudson 

Hull* 

Lawrence* 

Lowell* 

Lynn* 


Equalized  Tax 

Rate  Differential 

City  or  Town 

$  7.88 

Maiden** 

3.71 

Medford** 

1.75 

Melrose** 

75.56 

Millbury* 

12.99 

New  Bedford* 

10.73 

Newton* 

22.53' 

North  Adams 

36.94 

Orange 

13.70 

Oxford 

2.71 

Pembroke** 

.78 

Quincy* 

27.46 

Randolph** 

7.31 

Revere* 

3.81 

Rockland** 

1.84 

Salem 

.82 

Somerville* 

1.12 

Springfield 

3.51 

Swampscott* 

32.99 

Wakefield** 

3. 72 

Watertown* 

18.24 

Weymouth** 

9.51 

Whitman** 

19.04 

Winchindon 

32.11 

Woburn** 

Worcester 

$16.90 
7.44 
.27 
2.87 
8.16 
9.20 

9.16 
1.28 
7.57 
1.05 
15.85 
.78 

15.35 
5.25 
2.40 

25.83 

19.49 

4.95 

4.01 
11.13 
2.58 
4.14 
3.64 
5.89 
13.40 


If  the  corporation  qualifies,  enter  the  equalized  tax  rate  differential  for  I  he  applicable  city  or  town  in  Item  2  of  the  1977  corporation  excise  return  Sched- 
ule I.  Any  city  or  town  not  listed  has  an  equalized  tax  rate  that  i^  less  than  the  $47.03  1977  Fiscal  Mass.  average;  therefore  the  credit  does  not  apply. 

'Municipality  containing,  or  contiguous  to  municipality  containing  one  or  more  "eligible  sections  of  substantial  poverty,"  as  defined  in  M.G.L.A.  Ch. 

23B.S.11 

"Municipality  containing,  or  contiguous  to  municipality  containing  one  or  more  "eligible  sections  of  substantial  poverty"  for  tax  years  endinj>  on  or 

before  March  2,  1" 

All  other  municipalities  Bated  do  not  <ontain  "eligible  sections  of  substantial  poverty,"  and  are  not  contiguous  to  municipalities  containing  such  sections. 


E 

\CT 

Sales  Ta? 

1 

for  Mad] 

Q.  W7/^  zs  «  s#/gs  tax  exemption? 

A.  All  machinery  and  replacement  parts  used  by  manufacturers  and  in  corporations  primarily  engaged 
in  research  and  development  are  exempt  from  Massachusetts  sales  and  use  taxes. 

Q.  Are  there  any  restrictions? 

A.  Yes.  All  exempt  items  must  be  used  in  an  industrial  plant  in  the  actual  manufacture,  conversion  or 
processing  of  tangible  personal  property  to  be  sold,  or  for  research  and  development  purposes. 

For  further  information  on  the  sales  tax  exemption,  contact: 

Sales  Excise  Bureau 
Department  of  Revenue 
100  Cambridge  Street 
Boston,  Massachusetts  02202 
(617)  727-4601 


Published  by: 


Massachusetts* Department  of  Commerce  and  Development, 
100  Cambridge  Street,  Boston,  Massachusetts  02202 


3%  Investment 
Tkx  Credit 


Q.  What  is  the  3%  Investment  Tax  Credit? 

A.  This  is  a  3%  credit  against  state  excise  tax  liability  on  the  cost  of  depreciable  real  and  tangible 
property  purchased  during  the  year  it  is  used  and  situated  in  Massachusetts.  Also  covered  is  tangible 
property  rented  or  leased  from  local  and  regional  business  development  corporations.  Unused  portions 
of  the  tax  credit  may  be  carried  forward  up  to  3  years. 

Q.  Who  is  eligible? 

A.  Manufacturing  corporations,  agricultural  and  commercial  fishing  enterprises  and  those  corporations 
primarily  engaged  in  research  and  development. 

The  following  illustrates  an  application  of  the  3%  investment  tax  credit  over  a  four-year  period: 
BUILDING,  MACHINERY  &  EQUIPMENT-$2,000,000  INVESTMENT 


Total  3%  credit  = 
$60,000. 


1st  yr. 

2nd  yr. 

3rd  yr. 

4th  yr. 

Total  Mass. 
excise  tax 

14,000. 

17,000. 

19,000. 

22,000. 

3%  Investment 
Tax  Credit 

60,000. 

46,288. 

29,456. 

10,684. 

Adjusted  Tax 
Liability 

228. 
(minimum) 

228. 

228. 

11,316. 

Tax  Savings 

13,772. 

16,772. 

18,772. 

10,684. 

Carried 
Forward 

46,228. 
for  2nd  year 

29,456. 
for  3rd  year 

10,684. 
for  4th  year 

Z 

Total  Tax  without  Credit  =  $72,000. 
Total  Tax  with  Credit  =  $12, 000. 
Total  Savings  =$60,000. 

For  further  information,  contact: 

Bureau  of  Corporations 

Department  of  Revenue 

100  Cambridge  St.,  Boston,  Massachusetts  02202 

(617)  727-4264 


Massachusetts  Department  of  Commerce  and  Development, 
100  Cambridge  Street,  Boston,  Massachusetts  02202 
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Employment 
Opportunity  Incentive" 


Q.  What  is  the  Employment  Opportunity  Incentive? 

A.  The  Employment  Opportunity  Incentive  is  a  tax  credit  against  a  corporation's  state  excise  tax 
liability  based  on  the  number  of  new  employees  hired  from  certain  categories. 

Q.  What  are  those  categories? 

A.  New  employees  must  be  recipients  of  unemployment  compensation,  Aid  to  Families  with  Depen- 
dent Children,  veterans  benefits,  general  relief,  or  other  forms  of  assistance;  or  graduates  of,  or  partici- 
pants in,  approved  publicly  or  privately  funded  manpower  training  or  rehabilitation  programs. 

Q.  How  is  the  credit  computed? 

A.  By  comparing  the  corporation's  employment  level  in  a  tax  year  between  1974  and  1978,  with  the 
employment  level  in  1973,  the  base  year. 

If  employment  has  increased  at  a  rate  greater  than  3%  annually,  corporations  may  utilize  the  tax  credit. 

Q.  Who  is  eligible? 

A.  Manufacturing  corporations  and  those  corporations  primarily  engaged  in  research  and  development. 

For  further  information  on  the  Employment  Opportunity  Incentive,  contact: 

Bureau  of  Corporations 
Department  of  Revenue 
100  Cambridge  Street 
Boston,  Massachusetts  02202 
(617)  727-4264 

*The  Employment  Opportunity  Incentive  is  scheduled  to  expire  with  tax  years  ending  on  or  after  De- 
cember 31, 1978. 


Massachusetts  Department  of  Commerce  and  Development, 
100  Cambridge  Street,  Boston,  Massachusetts  02202 


Allocation  Formula 


Q.  What  is  the  Factor  Allocation  Formula? 

A.  The  Factor  Allocation  Formula  is  the  method  by  which  Massachusetts  calculates  its  allocated  net 
income  for  multi-state  corporations.  The  formula  includes:  1)  payroll;  2)  sales;  and  3)  property.  In- 
creases in  any  of  the  three  factors  will  result  in  an  increased  tax  liability. 

A 1973  statute,  however,  established  a  ceiling  on  the  amount  allocated  to  the  payroll  factor.  It  was  set  at 
the  1972  payroll  level,  plus  5%  of  actual  payroll,  whichever  is  greater.  This  means  that  Massachusetts 
has  established  a  ceiling  beyond  which  payrolls  are  not  counted  for  taxation  purposes. 

This  ceiling  also  eases  the  financial  burden  of  new  corporations  as  their  allocated  payroll  starts  with  75% 
of  actual  payroll. 

Further,  sales  are  given  twice  the  weight  of  property  and  wages.  This  provides  preferential  treatment 
to  corporations  with  disproportionately  high  concentrations  of  payroll  and  assets  in  Massachusetts. 

Q.  Who  is  eligible? 

A.  All  multi-state  corporations. 

For  further  information  on  the  Factor  Allocation  Formula,  contact: 

Bureau  of  Corporations 
Department  of  Revenue 
100  Cambridge  Street 
Boston,  Massachusetts  02202 
(617)  727-4264 


Published  by: 
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Financing  and  Tax  Reductions 
for  Pollution  Control  Facilities 
and  Alternative  Energy  Sources 


Q.  What  financial  assistance  is  available  for  pollution  control  facilities? 

A.  1.  Industrial  revenue  bonds  are  available  in  unlimited  amounts  for  the  establishment  of  pollution  control  facilities. 
(Industrial  waste  and  air  pollution  facilities)* 

2.  Mortgage  insurance  is  available  in  negotiable  amounts  for  conventional  loans  and  revenue  bonds  for  the  establish- 
ment of  pollution  control  facilities.** 

3. 100%  federally-guaranteed  tax  exempt  bonds  are  available  from  the  newly  created  Massachusetts  Industrial  Finance 
Agency  through  a  new  program  of  the  U.  S.  Small  Business  Administration. 

*Revenue  bonds  were  formerly  administered  within  the  Massachusetts  Department  of  Commerce  and  Development  and 
were  approved  by  the  State  Industrial  Finance  Board.  Revenue  bonds  are  now  administered  and  approved  by  the  Massa- 
chusetts Industrial  Finance  Agency. 

**Mortgage  insurance  was  formerly  administered  by  the  Massachusetts  Industrial  Mortgage  Insurance  Agency.  Mortgage 
insurance  is  now  available  through  the  Massachusetts  Industrial  Finance  Agency. 

For  further  information  on  revenue  bonds,  mortgage  insurance,  and  federally-guaranteed  pollution  control  bonds,  contact: 

Massachusetts  Industrial  Finance  Agency 
131  State  Street,  Suite  600 
Boston,  Massachusetts  02109 
(617)  723-4242 

Q.  What  tax  reductions  are  available  for  pollution  control  facilities  and  alternative  energy  sources  (an  approved  solar  or  wind 
powered  system  or  device)? 

A.  1.  Exemption  from  local  property  tax; 

2.  Deduction  from  net  income  tax; 

3.  Exclusion  from  tangible  property  base  (alternative  energy  sources  are  excluded  for  only  ten  years). 

For  further  information  on  tax  reductions,  contact: 

Bureau  of  Corporations 
Department  of  Revenue 

100  Cambridge  Street 
Boston,  Massachusetts  02202 
(617)  726-4264 

Q.  Who  is  eligible  for  financial  assistance  and  tax  reductions  for  pollution  control  facilities? 

A.  A  domestic  or  foreign  business  corporation  whose  facility  has  been  certified  by  the  Massachusetts  Department  of  Qual- 
ity Engineering. 

For  information  concerning  certification,  contact: 

Division  of  Pollution  Control 
Massachusetts  Department  of 

Environmental  Quality  Engineering 
110  Tremont  Street 
Boston,  Massachusetts  02202 
(617)  727-3855 

Q.  Who  is  eligible  for  tax  reductions  for  alternative  energy  sources? 

A.  A  domestic  or  foreign  business  corporation  that  has  prepared  an  energy  study  and  submitted  it  to: 

Bureau  of  Building  Construction 
One  Ashburton  Place 
Boston,  Massachusetts  02108 
(617)  727-4208 


Published  by:  Massachusetts  Department  of  Commerce  and  Development, 

100  Cambridge  Street,  Boston,  Massachusetts  02202 


Massachusetts  Community 
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Q.  What  is  the  Massachusetts  Community  Economic  Development  Assistance  Corporation  (CEDAC)? 

A.  CEDAC  is  a  newly  created  state  agency  that  will  provide  technical  assistance  to  community  based 
organizations  in  their  efforts  to  affect  community  revitalization  and  job  creation. 

Q.  What  kind  of  assistance  is  available? 

A.  CEDAC  is  able  to  provide  technical  assistance  that  involves  a  broad  range  of  expertise  including: 

1.  organizational  development 

2.  financial  planning  and  packaging 

3.  market  research 

4.  management  training 

5.  legal  advice 

6.  grantsmanship  advice 

For  further  information  on  CEDAC,  contact: 

Executive  Office  of  Economic  Affairs 
Room  212,  State  House 
Boston,  Massachusetts  02133 
(617)  727-8380 
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Q.  Does  Massachusetts  Tax  Export  Sales,  or  sales  to  a  Direct  International  Sales  Corporation  (DISC)? 

A.  Export  sales  of  tangible  personal  property  are  not  included  in  sales  for  tax  purposes.  Massachusetts 
does  not  tax  tangible  personal  property  shipped  to  a  purchaser  in  a  foreign  country,  sales  to  the  U.  S. 
Government  for  resale  to  a  foreign  government,  nor  sales  by  a  corporation  to  its  wholly-owned  DISC. 

This  change  in  the  treatment  of  export  sales  applies  to  taxable  years  ending  on  or  after  December  31, 
1978. 

Q.  Who  is  Eligible? 

A.  Multi-state  and  multi-national  corporations. 


For  further  information,  contact: 


Bureau  of  Corporations 
Department  of  Revenue 
100  Cambridge  Street 
Boston,  Massachusetts  02202 
(617)  727-4601 
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Massachusetts 
means  business. 

COMMONWEALTH  OF  MASSACHUSETTS 

DEPARTMENT  OF  COMMERCE  AND  DEVELOPMENT 

100  Cambridge  St.,  Boston.  Massachusetts  02202  Tel  (617)  727-3218 

REGION  I  M  ie  of  Stales.  West  Springfield.  MA  01089  Tel  (413)  739-5600 
REGION  Hi-  ■  MA  01608  Tel  (617)791-8551 

REGION  III  352  Tel  (617)454-0303 

REGION  IV  !    •  27-3649 

REGION  V  1213 1  'AA  02740  Tel  (617)997-3514 
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